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Annual Report and Financial Statements of the Parochial Church Council  

for the year ended 31 December 2019 

 

Rector: The Rev’d Canon Alan Mustoe, The Rectory, 2 Cardinal Close, BR7 6SA 

(Retired 31 January 2020) 
 

Parish Office: St Nicholas Church Hall, Church Lane, Chislehurst, BR7 5PE  

 

Banks: Barclays Bank plc, Chislehurst and CAF Bank Ltd, West Malling  

 

Independent Examiner: John Duggan Edwards Chartered Accountants, 409-411 Croydon Road, Beck-

enham, Kent BR3 3PP  

 

Reference and administrative information The Parochial Church Council (PCC) is responsible for the 

maintenance of St Nicholas Church and churchyard in Manor Park Road, Southbeech in Old Perry Street 

and the Church Hall in Church Lane. During the year the following served as members of the PCC:  

 

Rector (& Chair): Rev’d Canon Alan Mustoe during the year 

 

Church Wardens: Wendy Lowdon and Sarah Cordwell to 2019 APCM 

                    Sarah Cordwell (Vice Chair) and Anthony Faulkner from 2019 APCM  

 

Assistant Curate: Rev’d Dr Tim Boniface  

 

Co-opted by PCC: Rev’d June Hurn (Assistant Priest) and Hannah Cordwell 

 

Representatives on Bromley Deanery Synod:  

Theodora Chamberlain, Mary Williams, Anthony Faulkner, Peter Ridge and Charlie Clark (from APCM) 

 

Elected Members  

From 2019 APCM until 2022 APCM: Andrew Wilton, Sabina Oakes, Sue Brandon, Lloyd Anderson and 

Lynton Golds  

 

From 2019 APCM until 2021 APCM: Wendy Lowden, Susie Hemming-Clarke 

 

From 2018 APCM until 2021 APCM: Steve Ripley, David Sharpe, John Grant  

 

From 2017 APCM until 2020 APCM: John Bernays, Simon Elliott, Judy Peebles, Zoe Warren, Bradley Wes-

ton  

From 2016 APCM until 2019 APCM: Hannah Cordwell and Andrew Wilton 
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Aims and Purposes: The Parochial Church Council of the Ecclesiastical Parish of St Nicholas Chislehurst 
is a corporate body established by the Church of England. The PCC operates under the Parochial 
Church Council Powers Measure, and is registered with the Charity Commission, Registered Number 
1131855. PCC members, who are the Charity Trustees, are appointed in accordance with the Church 
Representation Rules. The full PCC met six times during the year, receiving reports from the main 
committees (which met as required between PCC meetings) and on the work of the Diocesan and 
Deanery Synods. The structure of committees continued to operate throughout 2019. The committees, 
which reflect the vision of St Nicholas in terms of worship, the church family and outreach, are made 
up of members of the PCC and other members who may be co-opted. Each committee is responsible 
for a number of relevant groups ensuring representation for all areas of church life. 
 
Objectives: The primary object of the PCC is the promotion of the Gospel of our Lord Jesus Christ 
according to the doctrine and practices of the Church of England. It is responsible for co-operating with 
the Rector in promoting in the parish the whole mission of the Church, pastoral, social, evangelistic 
and ecumenical. It achieves its object by provision of regular public worship open to all; by provision of 
sacred space for personal prayer and contemplation; through pastoral work and the teaching of 
Christianity; through promotion of the whole mission of the church by provision of activities for senior 
citizens, parents and toddlers, children and young people and other additional need groups; and 
through support of other charities in the United Kingdom and overseas (see note 10 of the accounts). 
 
Review of the Year Services: The number of people attending church on a ‘usual Sunday’ in 2019 was 
175 over 16 yrs of age and 50 under (2018 – 175/46). There were 31 baptisms (2018 - 41); 9 weddings 
(2018 – 19); and 30 funerals (2018 – 32). Other services included Morning & Evening Prayer, Holy 
Communion on Wednesdays, Ash Wednesday, Ascension Day, various in Holy Week, Remembrance 
Sunday in Church moving to the Village Green adjacent to the Falklands War Memorial for the two 
minute silence. Leading into Christmas there are carol services for Coopers and St Nicholas schools and 
Christingle. In July, 6 adults (2018 – 6 adults and 2 children) were confirmed by the Bishop of Rochester 
at St Nicholas Church, Chislehurst.  
 
Activities: Life at St Nicholas is not only focused on the calendar of weekly services. It is a busy, thriving 
community in its own right, with a wide and varied range of activities. Groups of volunteers engage 
with vital practical tasks in the Church, churchyard and Village Hall. The housebound are visited and 
the popular monthly lunch in the hall is open to all. Our Lych-gate tableau on Christmas Eve attracts 
over 1000 onlookers. St Nicholas also reaches out into the wider local community through a number of 
regular and seasonal activities.  
 
Other events in 2019: January – Quiz Night; May – Licensing of two new Lay Ministers (LLM’s) at 
Rochester Cathedral; July – confirmation at St Nicholas, August – Summer Sunday School; September – 
Church open for London Open House Weekend; November – Venue change for Remembrance Sunday 
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Financial review and Reserves policy:  
 

At first glance the results for 2019 might seem alarming: a loss on the general fund of almost £60,000.  
The main reason for this was bearing the exceptional cost of £66,000 to repair the church building for 
the wear and tear over the years.  However, this amount had already been provided for in 2018 in the 
Church Repair Fund.  Accordingly, we were able to transfer the costs of £66,000 from the Repair Fund 
to relieve the General Fund.  In addition, we spent an exceptional £10,000 to provide a brand new and 
much-admired kitchen in the village hall.  Income held up very well and we were blessed with a 
generous legacy of £10,000 from the estate of Michael Cooling.  Michael had wished that the money 
should be used in the churchyard and we were able to apply the money against the exceptional cost of 
the new wheelchair friendly footpath to the Memorial Garden. 
 
Our investments showed an extraordinary rise during the year which offset most of the loss on the 
General Fund and enhanced the value of our endowment funds, as at 31 December 2019, though since 
then substantial falls in financial markets have eroded those gains as at 11th March 2020 

 
Our General Fund stands at £133,000 which approximates to our target of 50% of our average annual 
expenditure. 

 

 
 

Risk Management:  
 
The PCC has budgetary disciplines in place to reduce financial risk and endeavours to identify other 
risks which may prejudice the work of the church. Insurance policies are maintained with the 
Ecclesiastical Insurance Office to cover insurable risks, and their advice is followed to reduce risks. The 
PCC oversees the protection policy for children and vulnerable adults. Arrangements have been put in 
place to carry out checks on people working with these groups, in line with Diocesan guidelines.  
 
Like all Church of England churches, safeguarding and safer recruitment are paramount. The PCC are 
committed to ensuring that our church and hall are safe places for all who use them. For more detailed 
information and guidance see the Parish Safeguarding Handbook. https://www.rochester.anglican.org 
and click on safeguarding. Produced by the National Safeguarding Team, it is a comprehensive guide, 
summarising the key areas a parish need to address with regards to safeguarding.  
 
All PCC members as well as all church leaders have undertaken the Safeguarding training appropriate 
to their level of responsibility and activity as set out in the House of Bishops Practice Guidance for 
Safeguarding Training. 
 
During the year we ensured that General Data Protection Regulations were followed in accordance 
with their introduction in 2018. 
 
The PCC is very aware of the hard work and effort that goes into maintaining our worship and 
outreach here at St Nicholas. This report provides the opportunity to say “thank you” to all the 
organisations and volunteers for their continuing commitment and help, which is greatly valued. 
 
Approved by the PCC 11th March 2020 and signed on their behalf by Sarah Cordwell, PCC Chair and 
Church Warden. 
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Independent Examiner’s Report to the Trustees of St Nicholas’s Parochial Church Council 
 

I report on the accounts of the church for the year ended 31 December 2019, which are set out on 
pages 6 to 12.  
 
Respective Responsibilities of Trustees and Examiner 
The church’s trustees are responsible for the preparation of the accounts. The church’s trustees 
consider that an audit is not required for this year under section 144(2) of the Charities Act 2011 (the 
2011 Act) and that an independent examination is needed. 
 
It is my responsibility to: 

 Examine the accounts under section 145 of the 2011 Act; 

 To follow the procedures laid down in the General Directions given by the Charity Commission 
(under section145(5)b of the 2011 Act); and 

 To state whether particular matters have come to my attention 
 
Basis of Independent Examiner’s report 
 
My examination was carried out in accordance with the General Directions given by the Charity 
Commission. An examination includes a review of the accounting records kept by the charity and a 
comparison of the accounts presented with those records.  It also includes consideration of any 
unusual items or disclosures in the accounts and seeking explanations from you as trustees concerning 
any such matters.  The procedures undertaken do not provide all the evidence that would be required 
in an audit and consequently no opinion is given as to whether the accounts present a ‘true and fair 
view’ and the report is limited to those matters set out below. 
 
Independent examiner’s statement 
Since the gross income for the year exceeds the amount provided in section145(3) of the 2011 Act, I 
confirm that I am qualified to act as Independent Examiner under the provisions of that section of the 
Act and that my qualification is as shown below. 
 
In connection with my examination, no matter has come to my attention 
 

(1) which gives me reasonable cause to believe that in any material respect the requirements 
 

 to keep accounting records in accordance with section 130 of the 2011 Act; and 
 

 to prepare accounts which accord with the accounting records and comply with the accounting 
requirements of the Act and the Regulations have not been met; or 
 

(2) to which, in my opinion, attention should be drawn in order to enable a proper understanding of 
the accounts to be reached. 

 

IMPORTANT NOTE: Government regulations arising from the Corona Virus pandemic 
limiting movement of individuals other that for prescribed activities have made it 
impracticable for the independent examination to be carried out at the date of 
publishing this document 
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ST NICHOLAS CHISLEHURST PAROCHIAL CHURCH COUNCIL 
 
STATEMENT OF FINANCIAL ACTIVITIES 
For the year ended 31 December 2019 
____________________________________________________________________ 
 
  Unrestricted Restricted Endowment TOTAL FUNDS 
  funds funds funds 2019 2018 
 Note £ £ £ £ £ 
INCOMING RESOURCES       
       
Voluntary income 3(a) 138,002 17,931 - 155,933 152,164 
Activities for generating funds 3(b) 27,394 3,580 - 30,974 30,903 
Income from Church activities 3(c) 17,521               - - 17,521 26,927 
Income from investments 3(d) 1,758           - 8,940 10,698 10,381 
Other income 3(e) 20,021   479            - 20,500   17,500 
Total incoming resources  204,696 21,990 8,940 235,626 237,875 
       
RESOURCES EXPENDED       
       
Church activities 4(a) 261,771 22,204 6,011 289,986 207,022 
Cost of generating voluntary income 4(b) -           - - - 93 
Governance costs 4(c)     1,369           -                  -     1,369        772 
Total resources expended  263,140 22,204 6,011 291,355 207,887 
       
       
       
       
       
       
NET INCOMING RESOURCES       
Before other recognised gains & losses  (58,444) (214) 2,929 (55,729) 29,988 

       
NET GAINS (LOSSES) ON INVESTMENTS  7(b) 30,290         - 51,072 81,362 (2,922) 

       
NET MOVEMENT IN FUNDS  (28,154) (214) 54,001 25,633 27,066 

       
Balances brought forward       
1 January 2019 (2018)  354,195 1,557 498,916 854,668 827,602 

       
BALANCES CARRIED FORWARD       
31 DECEMBER 2019 (2018)  326,041 1,343 552,917 880,301 854,668 

 
 

 
 
 
 
The notes on pages 8 to 12 form part of these accounts 
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ST NICHOLAS CHISLEHURST PAROCHIAL CHURCH COUNCIL 
 
BALANCE SHEET at 31 December 2019 
____________________________________________________________________ 
 
  Unrestricted Restricted  Endowment    TOTAL FUNDS 
  funds funds       Funds 2019        2018 
 Note £ £        £          £ 
FIXED ASSETS       
     Tangible 7(a)   60,260          - 232,500 292,760 292,760 
     Investments 7(b) 172475        - 311,312 483,787 402,424 
  232,735        - 543,812 776,547 695,184 
695CURRENT ASSETS       
     Debtors & prepayments 8 13,592          -          - 13,592 14,431 
     Short term deposits  56,649 1,344 9,106 67,099 59,408 
     Cash at Bank and in Hand  59,648         - __          - 59,648 107,922 
  129.889 1,344 __9,106 140,339 181,761 
       
LIABILITIES due within one year 9 (36,585)        -  ___       - (36,585) (22,277) 
       
NET CURRENT ASSETS  93,304 1,344       9,106    103,754 159,484 
       
TOTAL NET ASSETS  326,039 1,344 552,918 880,301 854,668 
       
       
FUNDS       
     Unrestricted:       
          General  133,350          -         - 133,350 94,402 
          Designated:       
                Church Repair Fund 11(a) 24,232          -          - 24,232 90,834 
                Church Hall Building 
  
 Refurbishment Fund   

11(b) 
 
11(c) 

60,260 
 

108,199 

         - 
 

         - 

         - 
 

         - 

60,260 
 

108,199                

60,260 

        
     Restricted: 14             - 1,343          - 1,343 1,557 
       
     Endowment 12              -         - 552,917 552,917 498,916 
  326,041 1,343  552,917 880,301 854,668 
       

 
 
 
Approved by the PCC on 11th March 2020 and signed on its behalf by:- 
 
 
 
 
 
 
Sarah Cordwell (Chair) 

 
 
 
The notes on pages 8 to 12 form part of these accounts 
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ST NICHOLAS CHISLEHURST PAROCHIAL CHURCH COUNCIL 
 
NOTES TO THE ACCOUNTS 
For the year ended 31 December 2019 
____________________________________________________________________ 

 
1. CHARITY COMMISSION REGISTRATION 

The Parochial Church Council of the Ecclesiastical Parish of St Nicholas, Chislehurst was registered with 
the Charity Commission on 28 September 2009, with Registered No. 1131855.  It is required to file its 
annual report and accounts with the Commission and must also send these to the Secretary of the 
Diocesan Board of Finance. 

 
2. ACCOUNTING POLICIES 

The financial statements have been prepared in accordance with the Church Accounting Regulations 
2006 together with applicable accounting standards and the Charities SORP 2015.  The policies are set 
out in full on page 12 of these accounts. 

 
3. INCOMING RESOURCES 

 
 Unrestricted Restricted Endowment TOTAL FUNDS 
 funds funds funds 2019 2018 
 £ £ £ £ £ 
      

(a) Voluntary income      

                 Planned giving     100,133 1,134 - 101,267 100,865 
                 Tax recoverable 24,407 283 - 24,690 26,826 
                 Collections at services 12,296 5,457 - 17,753 17,461 
                 Donations 1,166 1,057 - 2,223 3,012 
                 Legacies _____- 10,000                                    - 10,000     4,000 

 138,002 17,931             - 155,933 152,164            

(b) Activities for generating funds      

                 St Nicholas Fair - 3,580 - 3,580 3,298 
                 Church Hall hiring 27,394            -              - 27,394 27,605 
   27,394   3,580              - 30,974 30,903 

(c) Income from Church Activities      
                Fees 14,185 - - 14,185 22,169 
                Parish magazine 1,268 - - 1,268 1,743 
                Social events    2,068             -             - 2068   3,015 
   17,521             -             - 17,521 26,927 

(d) Income from investments      
                Dividends & interest 1,758             -    8,940 10,698 10,381 
     1,758             -    8,940 10,698 10,381 

(e) Other incoming resources 
Curate Housing Grant  

               Insurance Claim etc 

 
8,400 
1,077 

 
- 
- 

 
- 
- 

 
8,400 
1077 

 
8,400 
5,721 

                LPOW VAT relief 10,544             -             - 10,544 - 
                Chislehurst Society grant - - - - 1,500 
                Flower income            - 479             -          479 1,879        
 20,021 479          - 20,500 17,500 
      
TOTAL INCOMING RESOURCES                 204,696 21,990 8,940 235,626 237,875 
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ST NICHOLAS CHISLEHURST PAROCHIAL CHURCH COUNCIL 
 
NOTES TO THE ACCOUNTS (continued) 
For the year ended 31 December 2019 
 

4. RESOURCES EXPENDED 
 

 Unrestricted Restricted Endowment TOTAL FUNDS 
 funds funds funds 2019 2018 
 £ £ £ £ £ 
      

(a) Church activities      

                Mission and charitable giving 11,705 10,487 - 22,192 22,350 
                Ministry:      
                   Parish Offer to Diocese 89,700 - - 89,700 87,504 
                   Clergy working expenses 4,121 - - 4,121 3,590 
                   Clergy housing costs 5,605 - - 5,605 5,525 
                   Assistant staff 48 807 - 855 560 
      
                Church services & music 13,044 250 - 13,294 11,534 
                Church:      
                    Insurance 6,268 - - 6,268 6,086 
                    Utility costs 4,458 - - 4,458 4,117 
                    Repairs & maintenance 4,509 - 235 4,744 1,952 
                    Major works  66,602 - - 66,602 5,516 
                    Southbeech costs - - 3,688 3,688 4,441 
                    Churchyard upkeep 11,112 10,000  2,088 23,200 11,481 
                    Parish magazine 4,440 - - 4,440 4,440 
                    Education & training 593 - - 593 954 
                    Church Hall running costs 15,733 - - 15,733 15,540 
                    Church Hall major repairs 
                    Refurbishment Costs 

9.817 
- 

- 
- 

- 
- 

9,817 
- 

5,358 
900 

                    Cost of social events 1,126 -    - 1,126 1,135 
                    Administration 12,890             -            - 12,890 13,082 
                    Flower Expenses               - __660          - ___660         957 
                 
 

261,771 22,204 6,011 289,986 207,022 

      

(b) Cost of generating voluntary income      

                Stewardship & fundraising costs 
 

-             -            -  93 

           -             -            -        93 
(c) Governance costs      

                 Independent examination 1,200 - - 1,200 600 
                 Bank charges 169             -            - 169       172 
 1,369             -            - 1,369    772 
      
TOTAL RESOURCES EXPENDED 263,140 22,204 6,011 291,355 207,887 
      

 
 
5. STAFF COSTS (included in the above figures) for the administrator, the hall cleaner and the organist/choir master amount 
to £21,594 (2018 -  £21,200).The rector and assistant curate are paid by the diocese.   
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ST NICHOLAS CHISLEHURST PAROCHIAL CHURCH COUNCIL 
 
NOTES TO THE ACCOUNTS (continued) 
For the year ended 31 December 2019 
 

6. TRANSACTIONS WITH MEMBERS OF THE PCC AND RELATED PARTIES 
 
Note 4(a) shows the total of PCC payments for the Rector and Assistant Curate towards their working 
expenses and housing costs.  Three members of the ministry team together received in total £855 (2018 
£560) from special collections for voluntary members of the ministry team.  The total stewardship 
income from members of the PCC in 2019 was £13,637 (2018 - £15,267). There were no other 
disclosable transactions for PCC members or persons closely connected or related to them.  
 

7. FIXED ASSETS 
(a) Tangible assets used by the PCC 

 
     Freehold land and buildings:  Cost at 1 January 2019 and at 31 December 2019     £292,760 
     The Curate’s house at Southbeech, Old Perry Street, BR7 6PL was purchased in 2001 for £232,500. 
     St Nicholas Church Hall was given to the PCC in 1921, mostly rebuilt in 1977 and extended in 1987.      
     The total historic cost was £60,260.  Neither sum is being depreciated. 
 

(b)  Investments – movements during the year: - 
 £ Represented by shares in CBF  

Church of England Funds: 
£ 

     Market value on 1 January 402,424 Global Equities Investment Fund   57,411 
     Net gain on revaluation    81,363 Investment Fund (Equities) 426,376 
 483,787  483,787 
 

   8   8.  DEBTORS  2019     2018 
          £     £ 
        Debtors and prepayments       -      3,652 
        VAT recoverable 8,000 - 
        Tax recoverable 
        Insurance claim agreed                                                     

     5,592 
__   __- 

7,397 
   3,382            

  13,592 14,431 
   9.  LIABILITIES due within one year   
        Goods and services 17,638 4,585 
        Donations allocated out of 2019 income  18,947 17,692 
 36,585 22,277 
 
10.   GIVING TO MISSIONS & CHARITIES 

Church Mission Society 4,000 4,000 
Welcare in Bromley 2,230 2,500 
Children in Distress 4,000 4,000 
Whitechapel Mission 3,000 3,000 
The Association of Christian Resource Organisations serving Sudan (UK) 2,500 2,500 
Children’s Society 1,500 1,500 
Church Army, Marylebone Women’s Hostel 
Salvation Army                           

3,000 
600 

3,000 
550 

JusB (youth charity in Bromley) 1,000 1,000 
Other      362 __300 
Total 22,192 22,350 
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ST NICHOLAS CHISLEHURST PAROCHIAL CHURCH COUNCIL 
 

NOTES TO THE ACCOUNTS (continued) 
For the year ended 31 December 2019 

11. Movement in Funds     
 

 
Opening 
Balance  

Income in 
year 

Expenditure in 
year 

Inter Fund 
Transfers 

Investment 
Result 

Closing 
Balance  

    

  £ £ £ £ £ £     
 Unrestricted           
 General  94,902 204,696 (263,140) 66,602 30,290 133,350     
 Designated           
 Church Repair 90,834             -             - (66,602)          - 24,232     
 Hall Building 60,260             -             -           -          -  60,260     
 Refurbishment 108,199             -             -           -          -   108,199     
 Restricted           
 Relief in Need 635              -         (£32)           -          -        603     
 Flower Fund        922         479         (661)           -           -        740     
 Away Giving            - 10,487      (10,487)           -          -           -     
 Church Expenses            - 11,024 (11,024)           -          - -            
 Endowments 498,916      8,940      (6,011)          - 51,072 552,917     
 Totals 854,668 235,626 (291,355)          - 81,362 880,301     

 
 DESIGNATED FUNDS FOR CHURCH BUILDINGS 
 Financial provision is being made via designated funds for future non-annual repairs and renewal. 
  

 (a) Church Repair Fund - The PCC makes regular deposits into diocesan accounts as recommended by the Church architect 
and the diocesan surveyor, for future quinquennial fabric repairs to the Church and the Curate's house. The PCC had at 
31.12.18 set aside from general funds £90,834 as the Church Repair Fund to spread the burden of exceptional costs over 
a five year cycle. In 2019 major repair works came to £66,602, which has now been withdrawn from the Repair Fund. 

 (b) Church Hall - The hall is run on a self-financing basis to generate sufficient funds to meet any major work on the fabric 
of the Hall.  The annual income and expenditure and the resultant financial surplus or deficit from its operations is 
accounted for within the General Fund Statement of Financial Activities.  The designated fund represents the historic 
book value of the building which as such is an illiquid asset.   

 (c) Church Refurbishment Fund - The fund stood at £108,199 on 1st January and remains the same at 31
st

 December 2019.  
   

12. ENDOWMENT FUNDS 
 Capital funds which the PCC has no power to expend (permanent), or which may be spent in certain circumstances 

(expendable).  The income is available for specific purposes as follows: 
 (a) Churchyard fund - to maintain 26 graves in St Nicholas churchyard - permanent 
 (b) Fabric Trust - for repairs to the church fabric                                        - endowments 
 (c) Nussey Trust - for church maintenance                                                  - (market value £13,227) 
 (d) Clergy House Trust - an expendable endowment.  The curate's house is held in this Trust and its cost is reported in Note 

7 (a).  The remaining capital and income are available to provide towards the cost of insuring and repairing the curate's 
house (Market value of Clergy House Trust investments (£202,555).  

 (e) Hawes Trust - it is agreed that the capital may be invested in an accumulating fund, provided that the two-family graves 
are maintained.  The capital may be used after May 2059 (Market value £9,308). 

   
13. CONNECTED CHARTIES 
 Monies handled by the St Nicholas branch of the Mother's Union are not included in these accounts.  
 
14. RESTRICTED FUNDS 
 a) The church holds a fund available to meet the objects of ‘Chislehurst Relief in Need’. During the year £32 was spent (2018 

- nil) leaving a balance carried forward for future years of £603 (2018 - £635 
 b) In the year the Flower Fund had income of £479 and expenses of £661, leaving a balance of £740 (2018 - £922). 

c) During the year we received a generous legacy from Michael Cooling’s estate specified as being for the churchyard.  The 
PCC has applied this sum towards the cost of the new path to the Memorial Garden. 
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ST NICHOLAS CHISLEHURST PAROCHIAL CHURCH COUNCIL 
 
ACCOUNTING POLICIES 
For the year ended 31 December 2019 
 

The Financial Statements have been prepared under the Church Accounting Regulations 2015 in 
accordance with applicable accounting standards and the current Statement of Recommended Practice, 
Accounting and Reporting by Charities and applicable accounting standard FRS 102. 
 
The financial statements have been prepared under the historical cost convention except for investment 
assets, which are shown at market value. The financial statements include all transactions, assets and 
liabilities for which the PCC is responsible in law.  They do not include the accounts of church groups that 
owe their main affiliation to another body, nor those that are informal gatherings of church members.  
 
Fund Accounting 
Endowment funds are funds, the capital of which must be retained either permanently or at the PCC's 
discretion; the income derived from the endowment is be used either as restricted or unrestricted income 
funds depending upon the purpose for which the endowment was established in the first place.  
 
Restricted funds comprise (a) income from endowments that is to be expended only on the restricted 
purposes intended by the donor, and (b) revenue donations or grants for a specific PCC activity intended 
by the donor.  
 
Unrestricted funds are income funds that are to be spent on the PCC's general purposes.  
 
Designated funds are general funds set aside by the PCC for use in the future.  Project funds are designated 
for particular projects for administration purposes only. Designated funds remain unrestricted and the PCC 
will move any surplus to other general funds.   
 
Resources expended 
Donations are accounted for when paid over, or when awarded, if that award creates a binding or 
constructive obligation on the PCC.  The diocesan parish share expected to be paid over is accounted for 
when due.  All other expenditure is recognised when it is incurred.  
 
Fixed assets 
Consecrated and benefice property is not included in the accounts in accordance with the s.10 (2) (a) and 
(c) of the Charities Act 2011. 
 
Incoming resources  
Planned giving, collections and similar donations are recognised when received. The Tax refunds are 
recognised when the incoming resource to which they relate is received.  Grants and legacies are 
accounted for when the PCC is entitled to the use of the resources, their ultimate receipt is considered 
reasonably certain and the amounts due are readily quantifiable.  Dividends are accounted for when 
declared receivable, interest as and when accrued by the payer.  All incoming resources are accounted for 
gross. 
 
Charities Act 2011 
Moveable church furnishings held by the rector and churchwardens on special trust for the PCC and which 
require a faculty for disposal are inalienable property, listed in the church's inventory, which can be 
inspected (at any reasonable time).  For anything acquired prior to 2000 there is insufficient cost 
information available and therefore such assets are not valued in the financial statements. Subsequently 
no individual item has cost more that £5,000 so all such expenditure has been written off when incurred.  
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